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1. Setting thescene

In late 2014, contaimner shipping lines in Thailand  roughly 100 baht for 20-foot containers and 200 baht
announced — 1n close succession — an mcrease in  for 40-foot containers. The second round pushed the
“terminal handling charges” (THC), which are collected  total cost to 4,100-4,500 baht for 20-foot containers
for the handling of contamers at sea ports. Another and 6,700-6,900 baht for 40-foot containers, or
increase followed in early 2015, as shown in Table  increases equivalent to 55 and 70 percent over the
1. In the first round, there was a slight increase of  original rates.

Table 1: Terminal handling charges in Thailand

‘ Container Traditional THC Increased THC effective in late 2014 Increased THC effective in 2015
(size) | (baht) (baht) _ (baht)

} 20-foot | 2,600-2,700 2,700-2,800 ' 4,100-4,500
40-foot 3,900-4,100 4,100-4,300 6,700-6,900

Of 27 shipping lines in Thai National Shippers’ Council, 15 announced that they woudd increase THC effective late 2014; 19 of them
increased THC effective 2015 and 11 of them increased THC in both rounds. However, only four shipping lines have not increased THC.
Source: Thai National Shippers’Co uncil data compiled by TDRI.

" Mr. Chatra Kamsaeng is Researcher with Sectoral Economics
Program, and Dr. Deunden Nikomborirak is Research Director for
Economic Governance, Thailand Development Research Institute.
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The sudden surge in THC announced by
shipping lines prompted a mass protest from local
umporters and exporters who would have to bear
the burden of the higher THC. To give an idea of
the size of that burden, in 2014 Thailand imported
roughly 260,000 twenty-foot container equivalent
units (TEUs) and exported 400,000 TEUs. The THC
price hike would thus cost shippers an additional
10 billion baht per year, a sum that could adversely
affect the competitiveness of Thar merchandise,
especially in overseas markets. A complaint was
lodged with the Department of Internal Trade,
Minstry of Commerce, which is responsible for
both price control and competition laws. Because
a series of negotiations between the shipping lines
and shippers yielded no resolution, the Department
decided to commussion the Thailand Development
Research Institute (TDRI) to conduct a study 1n
order to assess whether the announced mcreases in
THC were justified.

LT

2. What areterminal handling
charges?

Before embarking on the analysis of THC,
it 18 important to understand what are covered under
the charges. When a Thai exporter wants to export hus
products, he may pay for the shipping costs himself,
or request the overseas importer to pay for them. In
the first case, the exporter has to pay for the transport
costs, including the costs for mimmum insurance
coverage and the freight charges for moving the
goods to the destination chosen by the buyer. From
the pomt of delivery at the destination, the buyer
assumes responsibility for paying unloading charges
and any further shipping costs to a final destination.
This arrangement 1s known as a ¢.1.f. (cost, insurance
and freight) shipping agreement. If the exporter
does not want to take responsibility for paying the
transportation costs, he may choose the f.o.b. (free
on board) type of shipping agreement whereby the
exporter 1s responsible only for transporting the
goods to the port of origin, 1.e., to the Bangkok or
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Inland transportation to port
Cargo handling at port (load)
Transport insurance
Shipment to destination port
Cargo handling at port (unload)

Inland transportation

Buyer’s location
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2KOW MRKLKRPV] SK/RAVIKOYFE RKSXNAKNPYA
AROMY] YPRKXNSKQROVIKQYKXNMYXESKO] KMRO
BO%O0\ ¢ $ KMMYWRONa ROXRADWO\ OK[
"ROQYYNJ'Y "ROL._cO\2 PSIOMYXKM ' . \KO
"RKANCEO ¢ YMM ) @ ROXROQYYNIMY] "ROKY
YPRO OMOSXQRSZ0E RONSSSYX YR ORYXBLSBC
LO% OOXOMO\KXNL_cO\ PA AKX KYXMY]] S
RYaX X9%) \O%

5OMOMYXRKOSK'SYX a K] KKSKL\DHRO
MY YPRSZZSKQMYW W YK SKROPAW YPKX
GV \ KO RERVY OONKWMY]] SCYVON SKRO
AKXIZY\ KX YPROVKQYIBIMOIROOKN: (00F
RSZZKXQ\BO] LOQKXY NEQQ\OQKD ROOW BV
RKXNSXQMRKRO] RYW RORORR'X Y\NO\'Y LO
W YO\KXZK\ OX9DRZZO] MY MROXIOXE: a RBR
MRKRO] QY"Y "RORSZZXQMYW ZKEBKXNa R&/R
MRKQOJKIOZKION YX/Y "ROZY\W* YZOKM\] W_MR
\BJICKSZY\MKbO] K\ ONEVKCONSKNOZOXNOERRYW
[ Y ONKSRAOP6

4 MMYNSQ"Y "ROE RKSA K'Y XKVDRZZON
6Y XMBIZZAYDSV KOZ O ZOMOXYPOLZYY] RYW
ERKSKXNK\OYXPSIA0W H< W YIWMKZOZYYOY
KIOW KMDVRKXY O\OK] SV ZYAOP4<X YROa Y\NE

c.i.f. terms f.0.b. terms

Buyer
Buyer

Buyer Buyer

Buyer Buyer

KWV YIKWERKSOZYYO] NYXYAZKC P\ "ROROBR
KXNS( \ KXMBIYMSKONa SR'RCRSZW OXIFQYYN]
A NOBIXKONZYVY L A ZKCE; 6 PY\ "RORKXNSXQ
YPMYXEXO] KMROOD KXAZY\ K ERKEXNY6
ERO W KS NEFDOXMQ.OR OCOX'ROROKR"
\KOKXNE: 6 $ "RKVRORORRAKO\ORZYXN] Y
"RONOW KXKIXN] ZZVe YPRSZZSKQP\ "SMOJX K
ZKYSA YA\Y TOKXNKKZKVS/ Y "SIV CBio ROXROO
$ CoMO] NOW KXRN RSZZXQYXKZKS/ YA AKNO
\Y_"OfPY\ CoKW Z0RYW6 RXK"Y "RCF X3ONDK'OF
"RORORRAKO\JOP6 B X "ROYRORKXNE: 6 $
OFEN/XED! ASITIS DEER NEDBY HESERICEFEES
MRKQONKOK ZY\# KXN'RODNYXYWVRKXQZPOX%
6 YXKSORSZZXQUYW ZKEBKMKXQRY QR
"RO5KXQUYWDRRYa XO] KXN4 QOX 4 VMSK'YX
5D4 4 1#ZYFONRKYROERKE; 6 RK] \OW BN
AXEDFORV ORTHANRY/AYEAR HENCETDOESIOFE. ECT
ARCKMMKVMYT YPYZOK'SYX] K| S ObMANO]"ROMYT
YPW KXc3OW P4 MVIMNSQ'Y "RONKK "RK'5 D4 4
] LW SYON'Y "RO7 OZKYW OX¥PXOXKVE\KNCKXN
NKKZ L\GRONLC @ ‘$S B B%98 XORK KZKXOD
RSZXQ\BOE; 6 K'ERKZYV] $ Wa OVRKXRKA
MRKQONLC YROA BKXMY_XISDkK] RYa X KEKL\DW%
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Country/area 20-ft container 40-ft container
(baht) (baht)
Japan 8,300 12,500
Hong Kong 7,700 11,300
Taiwan 5,800 7,200
Singapore 5,300 8,000
China 4,500 6,600
Philippines 4,250 5,200
Republic of Korea 3,500 4,700
Malaysia (western) 3,300 4,800
Indonesia 3,200 4,900
Vietnam 3,050 4,900
Malaysia (eastern) 2,900 4,300
Thailand 2,600-2,700 3,900-4,100
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DREZXQVSXO} ROXZOPX" ON* ROVIYT
MYW ZYISYXYPE: 6 /Y /RCK "RY\SERK] RKNLOOX
FEQUESD#? HE"GURSHEPRESENTHEAVERAGE\ COST
AGURSOFEVERLHPPINGLNESHATAE M EM BER
YPRGED4 4 aN\USQQY ZYXE: 6UERQAYZYN
\ONE; 6 MYXP] YPPY \ 'cZO] YAWNT¥K RYa X
XEKL\D"%

A RZOVSV XK \SKOKNSM B YX]
LO% OOXROY OZKYW OXFPXOXK\E\KNORSZZON
KXNRSZZXQMYW ZKEE "RORSZZXQMYW ZKXB
KQOONY CoMWNOYW OYP'RCBOW RYW'RCE; 6
MYT'\_ MM OBKKW @ \KQO XNOZK\W4 SKEKLD
i MOKXBQ_XNOZK\ 5 H#MY XRK O\ SZOMSXHXN
W KSOXKXMEXN OZKE XNOZK6 #KXNG 7 SYFES
NYMUMY]] _XNOZK7 %ERBL\Y_QRNYa XE; 6
KLY M LKRZONS PYY MY XRKOKXNA!

20-ft container 40-ft container
A: Expenses paid to the port authority and port operator 2,609 4,368
Crane + stevedorage 1,250 1,980
Wharfage charges 740 1,150
Fuel charges 49 98
Storage 570 1,140
B: Landside expenses for empty container repositioning 3,810 6,620
Crane + stevedorage 1,250 1,980
Wharfage (for empty container) 370 590
Fuel (for empty container) 30 60
Trucking 1,150 2,300
Lift on 320 520
Gate charges at terminal 100 100
Lift off 280 560
Gate charges at depot 110 110
Cleaning 200 400
40 percent charge on part B 1,524 2,648
C: Container inspection, and maintenance and repair 500 1,000
D: Inland container depot (ICD) and off-dock costs 3,700 5,250
Trucking 2,800 3,900
Lift on + lift off 900 1,350
18 percent charge on part D 666 945
Overall THC: A + 40%xB + C + 18%xD 5,299 8,961

>UKY 1 NGMKIL*  VKMKTZULNKUGRIYZULVGX2 OYRCKT LUXKS VZ IUTZGDKXOKVUNITOMASIUXIOTMAUNKS HGBRTK ULUTZGOKXYGMKO DNGRTI%
B4 FULFUQ UYZYGXINGXVIKIGZ-  VKXKTZGIUXIOTMA NKT[S HKX ULUTZGDKXYYZXKIGZASTB 4 UXUTZGOKXLKOINIGRIT%
CUMK 4 KVGXE KTAULITKXTGIROXGIKY6
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Discharge

Discharge
full

empty

Gate out
empty (CY)

Gate out
full (CY)
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LKRZO\+$ PYYNMYXRXORHYa O O\ #/ROOLZYYO
W BRNOTATS\EDA?HEY SUGGESHAT?6 1 SHOUD
SIMWNOYXE "ROZYWOLZOXD]  XNOZK\M | KXN'RKA
E;6 RY_W\OW BSVROKW OKOK] 20'SY Ve

¥ LKRAZO)S PYYAMYXRXO!L %6 OMK DYP
RONEQ\ OOW O RO\ SKOKVXOQYK'Y XK 'RO
7 OZKYW OXYPXOXKME\KNAOVIYW VIBSYXONE7 C<
Y NOOW R0a R&YRMIYT* SOW [RY_ W LOSKMMNON
XRCE; 6 MRKRAXNa ROROVROA YZYON\KO)|
a OO\ OKYXKL\DY6

3. Analysi sof the proposed cost
structure

KYWNOVYKD]  a ROROVMRCKNNSY XKWV
ITEM SAE USPED! HEFESEARHTEAM ANAYZEDHE
2\YZYNMY]] Lc SOWLKPN YXWMKD SNOXME]
aOVK] MYX OX&XK\Z\KMS/IO| K YROWMY X6
ERCKXKEB] aK] PYM ONYXY YX/ROMY] SOW ]
"RKra OOMYXOXS L KI "ROG 7 SYFENYMUMY]R
Ll "ROOW 2 MYXRXO\OZYBYXSQMY]2 M /RO
MYXEXOT* YKQAT2KXN NEROVIYXEKOSZOMSY X#
W KSOXKXMBXN\OZKSMY%

Container
terminal

Customer

Depot
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41 \O OKONX"RCXO'SOa a SR5D4 4 #R0O
RSZZXQVIYW ZKEH KONRKYRCRZZKQAYMO]
RKNVIRKXQORY XQa SR ROVIYXRXOBK'Y X2\ YMOPo
KRAKMHa ROXRO\KXY\ "K'YXW GRYNa K] L\OKU$
L VWUMKQYH Oc KMSS't \OWONY AKX\ "RKNY
LOZOPAW OSKENCRZY\VKIOKEEXMWNSQWKNZQ&
_XWKNZQVKQY] YPRSZP6 Ya O O #MYXRXOBK' Y X
OXKLE WKNBQKXN XWKNBQYPW OVIRKXNES XY Y\
Y AYPMYXRXO] Y 'BNCKZYW9@ YOY OHLOVK O
RO KX*3D)] YPOLZYY] KXNSW ZY] RKOQ\Ya X
\KZBI¢ SXROZKN NOVKN@&E\Y RKOLOMIYW P
MYXQOPNRKRSZZKQBORKORKNY _O SAKXN
MYXRXOINOZY'Y\ MYXRXOROBRT K'Y X] Y WKN&
_XWKNVKQYA Y\OMY XK O] KXN2A OZKOMYXRXO|
PY\ "ROSXO0" %< $ "R$ KNNSYXK\WGYRRNYMUD
MY RKRSZZXQMYW ZKKFa Y \N\BRJOY SXMWNO
aSRXE; 6%

ERPAKVB/AGH S(\ECa SR RARYLKWYMY XK O\
McMu K| NOW YXIKIONSK 9) \O)%06 YXKXO|
WKNONM SRW OVRKXNBRYWY O OK] Cb3"RZY\™
Y\OKMRM 'YW O a KORY_OKXNROAOMN XY
KX SAKXNNOZY a ROORSZZX QWO S(COMVRO
MYXRXO] KXN\OZKS'ROWFPXOMOK\Yé PO\ "RK#

" ()
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ROVIVXRXO] KIO\OYKNOR SRQYYNJY LOCHZYYON
KAROOLZYYOI ] 2\ O\ ONWMKEYX KMROSCOKXN
NOZY2® YKNONVYVYRS O] KO'ROXRK \DNRYW/RO
SOKXNNOZYY "RONYMUY LOWKNONY XY RSZP6

X (00# 68ADAHPAW OF "RO8_\ YZOKX
6 YXRIOXMOSKOENEQQ\OCOKONVIY XKKORKXNEKQ
MY]] KXNNOBIXKONOKMRY] SOW_XNO\OZRO\
"ROROBRAKOY\ E; 6 %EROOK\ 8K OX 9\ ORR"
6 YXFIOXMSX: YXQ> YXQKI NOOYZONKBW B
PAW K95 YRPAW K] SINEKORKYROSKXNVNT
KIVVISKIONa SR MKQYRKXNS(QS Y LOSKMVMNONK]
ZK\YPE; 6%

@ YOY'O#_XNOXMYOW SCYOXKSY XKV
MYW WIZBVOW ]\ \OEKIO™ YP\_\O] KMMOZALC
QY OXW OFa Y\\Ka SIOPY\ "ROVKXZY\ WS XKXN
NOBO\c YPQYYNJKMY] LY\NOK 3 T KON'RK?
OLZYYO] W T LO\ORYXSL\OPY "ROSAKXNMY]
XROZKMOPY\RE#a RSOV ZYA0] W_TMY'O\
"ROSCKXNMY]] K ROZ\KMOYPNOTSKKSYXOE R
FECONR SHATOF DOCHCOSARE TOBEINCUDEDN

E; 6# K| 2 YZYPNLC RORSZZKQEKO XERKEXNY _BXQKX67 F "

' Ya OO\ #ROOPKIVROKWG  XMYWARKL\D
KLY_"RK XQKBXQOYRENYMWRIQOKZZENYE ; 6%
ERE S LOVK J0# X\BJOY'ROMYT MYW ZYXQXYP
E; 6#] MR K] ‘RO O ONYKQKXNa RKKQAVRKDOK
"ROYAENYMUMY]] S(M \ONLC OKMARSZZSKQ\KO
KONSFOOX%4] E;6 $1ZZYPN Y LOKMY$
AECOVER EM INOSHPPINGLNESHOUDREARIAPRT
Y\ CoZOBXMEW]  RYWRCKZZB/KY XYPYRENYMU
MRKQOPER ¥ "ROW YIKZ2Y2AKOYZ’YXaY \N
LO’Y KW a OKMIRZZS(QWOY ' 3| YaxX67$

\OWONVRKDOILKON YX"RCRO[ OXMCYPS| _KQO
YPYRENYMIKVBS 6

< RY_ W LOXYONRYa O O# RKVROYIS
DOCKCHARESSHOURNOBEIM POSEIDNA SPECIC
RSZZ0\ a RYP MKQY] RKNY LORK YDNY KX <67
XYALc MRYEQ. AN OY ZYW'MYXQORXZRKa Y \N
LO_XAKS K] XYRSZZO\aY_\NaKx*Y (MM \"RO
KNINSSY XK\KY]YE RODM OHOKMIRSZZSK QWK Ca Y \N
LOLO Y KOKQOY_ AROYKVG7 MYTKMY] KW

(= GXOK = %GTI= %BXNMKT)(# 1TGRAGRBKOA ULAKSSVZ
3UTBIKXERK%

vo l. 30 no .3 septem ber

M T'YW QKe9Y\ ObKW Z¥S"ROVNT'KIYMSK'ONa SR
LKRPN KZK'S/1 Y RSZZXQ
\BXOKXN)  ZOMOXYP'ROMYXRXO| 3 W KXKQO]
RKO’Y LOPXM Y KX <67 #RKRSZZXQWOMY_M
MRKROO'OC M YW OF LKRM " b) ! 7Y
MY OROYIENYMUMY]] \OQKN@] YPa RORO\R$
MYXESXORK] Y LOAKXPONONSK2AKMB/DY KX<6 7 %
ERP W OKXIRK'\OOc M 'YW O\ BXQ"ROKW O
RSZZXQWKXOa Y_\N RKO”Y ZKc "ROKW OE; 6

a ROROVROBMKQY]a OOW Y'OMYKX67 Y\ XY4
L AE;6 MRKQON.C OKMIRSZZKQ\BOS NFDOX"
LOVK OYPRONSFDOXMY]] KXN'RONFRDOXAKO]
PN67 _KQO%

EYMYXMIKO#RO OOKIVROKWS YPROSOa
ARKAYFRNYMUMYT] MY MLOSKAYN. MON] K XOa
MYW ZYXOXFE; 6 L ~ROKO] MRKQONRY WLO
PECIC OHEHPPINGINEACCOBINGIDSUPPORNG
O SNOXMZPROMY]] XM \ONRK'W _T'LOZACOXEN
A AROK_RY'SE)] MYXMBONY%

$#*8 > B/9> 591< <I:=5 59503 /=
4 MVINSQY AKNC K S/ ERKEXNRK]

] PROONRYWKMYXRXOSV LKKMB KWXZOSN%

ANV ZY YPWKNOWYYRSXO] FOVRY\ AYPROX W LO\

EXPORDBY ABOUP4'")Y6 PERENTN HELASP'VE YEASH
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ERBW OKXRKRSZS(QWO]RKORKNY L_SKXOa
MYXKXO] Y\ RK VROWRYWO}a ROOK \ANOVY
W OORANOW KX MYXRSKOY Y CiZYN'QYYNE@ YT
RSZZXQBO] YZOKIOQYLKY IV "ROAW K3 OYMKD
MYXEXO] RYWMY X% "RK'RK OKXObMO] | Z2Ve
YPMIYXKSXO Y W OO MKINOW KXSKE RKSXNE MR
ASFFROMO FRCAANDD SA! SPECMCALLY THE<HILPPINES
KXNDSQKZYOHK RSZZXQR L% OVKX RSZZXQ
KO P ERKEKXNK] KMYXKXOW KSOXKXMEBXN
MYX]\_MSXR_L KXN)Y XOONKYARK MMYXROY
RYWOa ROO%

4§ KOOPKQY XYO'RKEKYRY QRRO
NSOV XKXN'RODYOXYPROMY XKXOLSV LKGKMEB
SPECIC TM ESVEUNEQUAMM ONGHPPINGLINESNO
W KUO©LP] PAAKNSQUYXRKO] KW YXRSZZXQ
\KOPERBS LOVK OMYXEKO] LOWYXQY SINSN_KV
RSZZSXQWOHKXNRO. \OYPRAQKW /Y gVIYW ZOh
TONLLHEAVALABIE CONNES RYHERHANORENTOUT
ObMO] MKZKNMISY MYW Z@W\Pé4 VRY QRVIYXRSKOY
P \OX#UXYa XK] gQKe LYbOEN KOKKSKL\D#RO
2KVB/AE T UXYZYZ WK KW YXBSZZKQBO] X
ROBK] 4 BKX\OQBXa REFZAOPY 10 MYXKOY
a SR"ROBYa X WQYPN W KUOXQZ \ZYPhe

ERCBV LKEXMOYPMYXKXO ZYP] KW Kt
W KXKQOW QRRDXQBV RZZSKQ\BCOHa RS
aRc5D44 2\YZYPN/RKYROMY] YPOZYBYXSQ
CONBINESBEINCUDEDN?6 1#? HEQUED \GURFOR
\OZYBYXSQK)$ PYYMYXRKOS *#(  LKRYXN
P K+$ PYYAWY)YXRXO##)  LKR%Ya OO\ #5XMO
YX¢ + ZOMOXYPROYKVX W LOYPMYXKXOY
ObZYYONRYWE RKEKXNKIORK \DNRYWY O\OKE /RO
KMPKVMYT] LY\XOLe RSZZKQWKO KO+ LKR®
KXNHA  LKRAZOV)'S PYYAKXN+S PYYAMYXRSKO¥
\OZOMSOMY%

IESSEXPENYE! FE_ECS THEEXENTOFHE TRDE
IV LKKMDOR OOXROE Y MY XEPDRIZKQBKO]
KIO ] KV\¢ a SKQYgN_ W ZHROSROBRAKIOLOVa
YZOK'SXQMY]] X YANOVY \OZYBYX MYXRXOY
RYW]\ ZV] MY XS] Y RY\ "KQOMY_ XASP6X
YROa Y\NE "RORORRAKOS K 230N OVRKRXS
Y LKIKXMORONOW KXKXN] ZZVe YPMYXKXO\ K
NEFODOX MK XP

' YaO O\ #X YW OMY_ XS] aSRKD'O\ O
IV LKXMORSZZSK QKO W KV ZYKGMYXRKOL
IV LKXMQ | MRKRONYX RSZZOY K] KW OKX]Y
\OMY RO OZYBYXSQVVTY6 YXKKOSV LKXMO
1\ MRKRO[KOXY\W K¢ SV ZYPNYX SV ZYN0] X
MYXEXO\] \ ZV] MY XS] K YANOYY \OMY OYRO
MY]] YPOOYMKXQROSV ZYRONMYXRXO] Y_BNO
RYD MY _XSERT \ MRKDOS YPOXKZZENY
THESPECIC TRDEFOUE W HCHEXPERENCER SEVER
SV LKGKMBN KZKS 1 SV GOSYNIEPRCBN LKKMO
2\ YL\DWRANOKFRSZZXQWXO a Y \W\OW Y'ORO
1\ MRKQO%

ERCE7 CAODKMROKWS YPROYZSYX
RKBVRY QRN YTRSZZSKQBONYSM \MYXEXO\
\OLKYXMSOMYTH "ROZKVS Y MYTRY_ WXYALO
ZKWYPE: 6 PN 7Y W KT\ \OKYXPAOST #/ROMNT
ISSPECMC TOHEROUE ANDTM EHUSITDOESIOTT
a SRROP XNKW OKYFOKM OYPE; 6# aR&R$ K
AXED COSBOREBY AlL SHPPES#>ECONDEHPPING
\BXO] MKXXYZ Y SNOO SNOXMARKKXC MY\ OWON
A OW Z2MYYXRXO\OZYBYXSQ$ SIMMNONKKE ; 6
SUROVROMY XS] X a RERROCYZOKIOYOXMOH
PROMYXEO\ IV LKXMCS DO\ OHIV ZYXQK
MYXEXO\V LKKXMD\ MRKDOYXYZ YPRCROGR
K] 2 KMS/OND0a ROOH Y \NLOW YOKZZ\Y2\SKO%

ERBMYXVIBYXRK] KXSV ZYAKX'SV Z8/KS/XPA

4 \O'SDa YPROBOK \ OYXRYa "YW KXKQO ERKSLZYYOP#] W YIYPROWOLZYNZA\YN MY XKX

ROMYXEXO\SV LKKMIOO OKYRKYROOKIODO\ KV
W GRYNJ"Y YV'O "R YL\DW BRON KSW GRYNSG
A KNTT "ROROBRAKOK YINOVY LORO\ LKKXMO
"RONOW KXKXN] ZZVe YP'ROMYXKXO\RSZZSXQ
D\ "SMOBER \QKXR" YXPY 8MYXYWAB YSYZOK'SYX
KXN7 OOWZW OXB 867! )(!  PY_XNRKVRO
W KUONNFFDOXMSX RCROBRAKIOXK\ Y "OfKcH
RYW6 RSK'Y "RCF X3ONDKO] W YOOLZOXBO! #
KXNS] \OM\ X ASZHRYW/ROF XIONDKO] 7Y 6 RXK

PYIOAKISE "RONYXY"ZKe ROBRY\ KXc] \ MRKDOK
] MR K] MYYXRXONOZYBYXSQ\ MRKOOPEROWTY
KIVMSK'ONa SR'RO OZYBYXSQYPMYXEO] ‘R |
AW XSV ZYAOH W YT'YPa RERAOKQOMYZY\K'O

) 2534#)(#  3FEOAMDXGIKEUYZ T = GXAB KDXGTWUYE

* CKKKW[®'S KTZS HGETIK YYXNGXVIKENZ//&]]% 1HS %US 96[8.
4 UNEZOS Y GHHYAL%
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Container

Storage duration

0-3 days 4-10 days

11-17 days 18 days or more

20-foot Free 160

275 390

40-foot Free 320

550 780

=C@24 +=@RCBr-@r>-5.708:0<3 E®H ;=38HOB<1G.),* !

OX8F)| a SR YXQOLK\QKEXQZYa O\ 'S eb S|
RORSZZXQ\BOPb

$$-41 /9> 591 =<3l [f=>

0 CCORINGIOTHE<ORD UHORY OF? HAILAND!
MYXEXO] MKXLOT Y\ONSX ZY\* P\ ROOP\ "RO
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Items Included Reasons
in THC
A: Expenses paid to the Port Authority and port operator
Crane + stevedorage v e These items have a clear standard set by the Port Authority of
Wharfage charges v Thailand
Fuel charges v
Storage x The port does not charge for storage within the first three
days; therefore, it is the choice of shipping lines whether to pay
storage charges
It overlaps with container deposits
B: Empty container repositioning
Crane + stevedorage b The degree of container imbalance depends on routes and
Wharfage (for empty containers) % time, which are partly due to the management of each shipping
Fuel (for empty containers) x line
: In concept, THC is a fixed rate that remains stable over time
Trucking x . :
: and is equal in every trade route
Lift on = There is no evidence that any cost associated with the
Gate charges at terminal N repositioning of containers is included in THC
Lift off % If the imbalance is severe, imposing a container imbalance
Gate charges at depot x surcharge would be more appropriate
Cleaning x
C: Container inspection and x It overlaps with container deposits
maintenance and repair
D: ICD-off-dock cost
Trucking v Same activities performed in the port in the past expand to
Lift on/off v inland container depots because of necessity
Recovery of these expenses via THC is an international practice
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4. THCand competition in
the shipping m arket
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